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Subpart C—Retroactive Housing Assist-
ance Payments for New Construction,
Substantial Rehabilitation, State Fi-
nance Agencies, Section 515 Farmers
Home Administration, Section 202 El-
derly or Handicapped, and Special
Allocations Projects

888.301 Purpose and scope.
888.305 Amount of the retroactive Housing

Assistance Payments.
888.310 Notice of eligibility requirements

for retroactive payments.
888.315 Restrictions on retroactive pay-

ments.
888.320 One-time Contract Rent determina-

tion.

Subpart D—Retroactive Housing Assistance
Payments for Moderate Rehabilitation
Projects

888.401 Purpose and scope.
888.405 Amount of the retroactive Housing

Assistance Payments.
888.410 Notice of eligibility requirements

for retroactive payments.
888.415 Restrictions on retroactive pay-

ments.
888.420 One-time Contract Rent determina-

tion.

AUTHORITY: 42 U.S.C. 1437c, 1437f, and
3535(d).

SOURCE: 50 FR 38796, Sept. 25, 1985, unless
otherwise noted.

EDITORIAL NOTE: For revisions and amend-
ments affecting Schedules A, B, C, and D,
issued under part 888, but not carried in the
Code of Federal Regulations, see the List of
CFR Sections Affected, in the Finding Aids
section of this volume.

Subpart A—Fair Market Rents

§ 888.111 Fair market rents for exist-
ing housing: Applicability.

The Fair Market Rents (FMRs) for
existing housing (see definition in
§ 882.102 of this chapter) are determined
by the Department of Housing and
Urban Development (HUD) and apply
to the Section 8 Certificate Program,
including space rentals by owners of
manufactured homes under the Section
8 Certificate Program, the Section 8
Moderate Rehabilitation Program, Sec-
tion 8 existing housing project-based
assistance, and Section 8 existing hous-
ing assisted under part 886 of this chap-
ter. FMRs are also used to determine

payment standard schedules in the
Rental Voucher program.

[60 FR 42226, Aug. 15, 1995]

§ 888.113 Fair market rents for exist-
ing housing: Methodology.

(a) Basis for setting fair market rents.
Fair Market Rents (FMRs) are esti-
mates of rent plus the cost of utilities,
except telephone. They are housing
market-wide estimates of rents that
provide opportunities to rent standard
quality housing throughout the geo-
graphic area in which rental housing
units are in competition. The level at
which FMRs are set is expressed as a
percentile point within the rent dis-
tribution of standard quality rental
housing units in the FMR area. FMRs
are set at the 40th percentile rent—the
dollar amount below which 40 percent
of standard quality rental housing
units rent. The 40th percentile rent is
drawn from the distribution of rents of
all units that are occupied by recent
movers. Adjustments are made to ex-
clude public housing units, newly built
units and substandard units.

(b) FMR Areas. FMR areas are metro-
politan areas and nonmetropolitan
counties (nonmetropolitan parts of
counties in the New England States).
With several exceptions, the most cur-
rent Office of Management and Budget
(OMB) metropolitan area definitions of
Metropolitan Statistical Areas (MSAs)
and Primary Metropolitan Statistical
Areas (PMSAs) are used because of
their generally close correspondence
with housing market area definitions.
HUD may make exceptions to OMB
definitions if the MSAs or PMSAs en-
compass areas that are larger than
housing market areas. The counties de-
leted from the HUD-defined FMR areas
in those cases are established as sepa-
rate metropolitan county FMR areas.
FMRs are established for all areas in
the United States, the District of Co-
lumbia, Puerto Rico, the Virgin Is-
lands, and the Pacific Islands.

(c) Data sources. (1) HUD uses the
most accurate and current data avail-
able to develop the FMR estimates and
may add other data sources as they are
discovered and determined to be statis-
tically valid. The following sources of
survey data are used to develop the
base-year FMR estimates:
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